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This letter is writton to suggest reconsidering aspects of Bull 58 related (o the increase of
allordable housing percentage up (e 25% ard the 30 year buy back clause. The impacts to our
community will be severe and irreversible given that our local voung professional snd warkforce
population will relocate to other states in search of affordable housing.

Rising costs for land, sivil, building costs and impact fees has increasad the cost of providing &
single residential unit in the wrban core Trom approxirmately S600,000 to 740,000, These costs are
hased an histortcd contracted costs of almost 1,779 constructed unils in Honolyie within the past four
years. The r)mput. o incroass up Lo 25% rescrve housing conditions wifl incrense the AVETARE Marker
price Lo nearly 5756000 for o Q00 5F condaminium to subsidize shortlalls lrom iower qualifying
MOPEEORE Arviumts, '!"!‘u-: quirlifying laans for 100% AMI al 5% down with 5% interest rate aro

approximately 54149,755,

The addition of a 30 vear buy hack dause will hurt the potential for wonlvh creation that is
essential for [ocal younger buyers 1o purchase larger homes wilh increased family size. i s the
combination of home equity stong with highor salarics that allow our workforce population to make that
transition. This clauze will eliminste any hope for wealth creation, forcing young {ocal buyers Lo relocste

off island.

The conmmunity appraciatas the bastintentions and offorts of our city leaders to address our
current hiousing crisis that has resuited in increased homelessness. However, the hest route is lo allow
developers to incresse the sunply of affordable housing by reducing restrictions ang impact fees, Bili 58
contains policios that hurt the local workforce poputation that Monolulu hopes to retain to koep our city
moving forward. This targel group includes all gight of my nieces, nephews and children that have afl
relncated to the mainia nd due o the inability to afford a reasonable place to live. These are locally
raised, highly educated voung peosio that understand our unique culture that wiif probably not rerurn

to Mawali atter hausehold formation.

| strongly recommend that the cormmittee re-ovaluate the inerease in the 25% affordable
hausing percentage requirement alang with the 30 vear buy back clause.
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